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SECOND INTERROGATORY
DIRECTED TO WITNESS MODEN
NNA/USPS T4-8

8. Please refer to Cost Segments and Components and Cost and Revenue Analysis
reports for all years from 1986 to 1996, and Attachments 1 & 2.

a. Please confirm that the entries in Attachments 1 and 2 are correct.

b. Please confirm that the unit attributable mail processing cost for
Periodicals - In-County has increased at a rate faster than inflation (as measured
by the ECI) and that the unit attributable mail processing cost for First-Class mail
has increased at a rate less than inflation.

C. Please explain fully why unit attributable mai! processing costs for
Periodicals - In-County have increased faster than inflation.

d. Please explain why unit attributable mail processing costs have increased
faster for Periodicals - In-County than for First-Class mail.

e. Please explain why unit attributable mail processing costs for First-Class
mail have increased at a rate less than inflation.

f. Please confirm that the unit attributable City-Delivery Carriers - Office cost
(C/S 86) for Periodicals - In-County has increased at a rate faster than inflation (as
measured by the ECI) and that the unit attributable City Delivery Carriers - Office
cost for First-Class mail has increased at a rate less than inflation.

d. Please explain fully why unit attributable City Delivery Carriers - Office
costs for Periodicals - In-County have increased faster than inflation.

h. Please explain why unit attributable City Delivery Carriers - Office costs for
First-Class mail have increased at a rate less than inflation.




Unit Aributabie Mail Processing Costs (CfS 3) from FY 1985 1o FY 1996 by Class and Subeclass
{Cosls in Cents per Piece)

Aftachment 1

Class Subciass 1996 1987 1908 1869 1930 1991 1962 1993 1994 1985 _ 1996
Fisd Al 7 37200 7.56951 7.77900 8.08654 8.07464 8.37842 8,39790 8.39274 03.77885 c.mcwmw— 896744
Wm:oa.nw_m In-Courty _Mumf 1.893567 2.00356 226257 2.79099 3.00882 3.03537 3.29422 2.11800 m.mm‘moE im|.m_m.,_ma

Cumuilalive Percentaga Increase in Aitributable Mail Processing Costs Froin FY 1986

Class Subclass 1987 1580 1989 18950 1991 15092 1993 1994 13956 19496
Firs All 2.95% 5.52% 9.60% 9.5%% 13.65% 13.92% 13.65% 12.08% 20.78% 21 A%

Pesiodicals  JIn-Coundy 24.34% 35.81% 4357% 83.26°% 97 63% 92.31%] 116.31% 30.07% 46.36% 48.70%
Cummnalive Percantage creasa tn Selected Price Indices From FV 1986

Price Index 1987 1988 1983 1990 1991 1992 1993 1994 1995 7996 |

ECI" 2.94% 7.02% 1200 17.55% 22.76% 27.97% a2.39% .81% 40 88% AL TI%

* Total compersaticn Employment Cost index (ECH) numbers are from Bureau of Labar Slafisfies {BLS) series ECS100020Q 151 quaster data
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